
Important Changes to Personal Property Tax Law for 2014 
Please Read Carefully 
 

Significant changes have been made to the Personal Property Tax law that may impact small 
businesses. 
 

Effective December 31, 2013, commercial and industrial business owners with personal property 
having a Combined True Cash Value of less than $80,000 is eligible for exemption. Combined 
True Cash Value is the market value of all personal property owned, leased, in the possession of 
or controlled by the owner or related entity within a local tax collecting unit. 
 

To qualify for this exemption, the taxpayer MUST file the “eligible personal property exemption 
affidavit”, Form 5076, with the local tax collecting unit by February 10th. If you do not timely file 
the exemption affidavit you will not receive this exemption. The exemption affidavit form is 
attached. The affidavit and the 2014 Personal Property Statement (L-4175) are also available in 
our office, or online at www.michigan.gov/treasury. 
 
To ensure proper application of the Exemption complete the 2014 Personal Property Statement, 
utilizing Assessor Calculation multipliers, and if the resulting total Combined True Cash Value is 
less than $80,000, complete Form 5076, Affidavit of Owner Eligible Personal Property Claiming 
Exemption from Collection of Taxes.  Please retain a copy of the 2014 Statement for your records.  
 

Taxpayers who qualify and timely file the affidavit for this exemption are not required to also file a 
Personal Property Statement. However, taxpayers are required to maintain adequate books and 
records relating to the description, the date of purchase or acquisition, purchase price or lease 
amount, or value of all industrial or commercial personal property for a period of four years. 
Further, taxpayers must make these records available to the local assessor, county equalization 
department, and the Department of Treasury upon request. 
 

If the assessor believes that the property for which the exemption is claimed is not eligible for 
exemption, the assessor may deny the claim for exemption by notifying the taxpayer of the 
reasons for the denial. A taxpayer may appeal exemption denials to the Board of Review. (Note, 
only denials of timely filed affidavits can be appealed to the Board of Review. Failure to timely file 
the affidavit does not constitute a denial and cannot be appealed to the Board of Review.) For 
2014 only, a property owner can appeal to the March Board of Review to add the exemption. 
 

Taxpayers that are not eligible for this exemption (combined true cash value of $80,000 and 
over) are still required to file a Personal Property Statement by February 20th. Failure to file 
either a Personal Property Statement or an exemption affidavit will result in an estimated 
assessment. A person that fraudulently claims an exemption for personal property would be guilty 
of a misdemeanor punishable by imprisonment of 30 days to 6 months and/or a fine of $500 to 
$2,500. 
 

In Summary–You must file an Exemption Affidavit by February 10th or a Personal Property 
Statement by February 20th.  
More information can be found on the State of Michigan websites: 
 
2014 Personal Property Changes  2014 Personal Property Statement 
 
Affidavit of Owner of Eligible Personal Property Claiming Exemption from Collection of Taxes (As of 12-31-2013) 
 

 
City of Traverse City Assessing Department 

If you have questions please email tcassessor@traversecitymi.gov, or call 231-922-4450. 

http://www.michigan.gov/documents/taxes/632_2014_Fillable_439478_7.pdf
http://www.michigan.gov/documents/taxes/632_2014_Fillable_439478_7.pdf
http://www.michigan.gov/documents/treasury/5076_439273_7.pdf
http://content.govdelivery.com/attachments/MITREAS/2013/11/06/file_attachments/249290/Bulletin%2B11%2Bof%2B2013%2BPersonal%2BProperty%2BTax%2BChanges.pdf
http://www.michigan.gov/documents/taxes/632_2014_Fillable_439478_7.pdf
http://www.michigan.gov/documents/treasury/5076_439273_7.pdf

